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International Travel, Passenger Fares, and Other Transportation
in the U.S. Balance of Payments: 1970

INTERNﬁTl{}Nﬁh Lravel, passenger
fare, and other transportation trans-
actions last year rvesulted in US
payments te foreigners of nearly $8
billion, more than $1 billion or 15 per-
cent higher than in 1959, U.S, receipts
from such transactions increased 16
peroent or $800 million, and reached
$6 billion, The net U.S, payment was
almost $2 billion, compared with $1.58
billion in 1969, The net U.S, payment
for travel expenditures and passenger
fares was about %2.5 billion in 1970,
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U.S. Payments and Receipts for
Travel and Transocean Passenger Fares
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while there was a modest $500 million
surplus in  the other transportation
acoount,

This article reviews developments
affecting the travel, passenger fare, and
other transportation accounts that ap-
pear in the US. balance of inter-
national payments. Data on passenger
fares for transocean transportation are
cited in the diseussion of total spending
by U.5. residents traveling abroad (and
spending by foreign  visitors to the
United States), although the fares are
treated separately in the balance of
payments accounts. The article also
covers passenger fares of U.S, travelers
paid to U.S. transocean carriers, which
ilo not enter the balance of payments
secounts but do represent an important
part of total spending by U.S, travelers
{table 1, memorandum items), Freight
payments to LS, and foreign air and
sea carriers and  the carriers’ port
expenditures are also reviewed in this

article, under the heading “other trans-
portation’ transactions,

L.s. Spending for Travel
Abroad

U=, residents spent $6.2 billion on
foreign travel last vear, 15 percent more
than in 1969, Dollar earnings of foreign
countries inereased 16 percent to nearly
£5.2 billion, including more than $1.2
billion in passenger fares paid to foreign
sen and air earriers for transocean
transportation, and almost $4 billion in
expenditures for food, lodging, trans-
portation within foreign areas, ete.
(table 1, lines 2 and 3). In addition, U.5.
travelors paid %085 million o TU.S.
carriers for transocean transportation
{table 1, line 18), an amount which does
not figure in the U5 balanee of
paviments.

The weakness of business activity anid
the rise of unemplovment in the United
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Siates in 1970 appears to have had
littla impnct on U5 travel outlays,
nlthough thore was somoe ovidenca that
cortain nenrby areas wore marginalily
affacted. Troavel paymonts (excluding
Pazsenger fares) increaged nearly 17 por-
cont, compared with n 12 percont in-
crange in 1969, Troavelers’ spending in
overses. arens rose o shorp 20 percent
to a record $2.2 billien but spending roso
only elightly in the Caribboan nres
whila outleye in South Americs cppoar

Table 2. —Travel Paymenta of LS. Visitors
in Foreign Countries, by Area
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to bave declined froctionally {table 2),
Total spending in Moxico was up sbout
7 poroant from 1969, bui spending in
tho nrces ndjacent to the border rose
only 5 percont. A substantial part of the
1§ percent increpse in travel spending
in Canadn roflacted higher exchange
ritos for Canndian currency in terms
of U5, dollurs, in effect an increase
in priecs to American visitors.

About 93 percent of ths 5.3 million
Americans who went overseas traveled
by air {table 4}. Onoly obowt 120,000
traveled by sea, 30,000 fawer than in
1289. However, cruiss traffic inceensed
nbout 25,000 to nearly 560,000 last
year, slmost all on foreign-fag vessels.
Az a result of that increass, and the
virtual dizsappearance from the Nerth
Atlontic of T.8. flag posssnger ships,
forcign sea carriers received more from
Americans lest yeay than in 1969, Cruise
hassengers are not includad in the count
of 11.5. travelers because most of their
expenditures are in the form of pas-
senger ‘fares, and their shove expenses
are minimal.

Speniding in Europe

The intreduction of the 7£€7 jot
aircraft, with its greater carrying copasc-
ity and the public interest i6 generataed,
combined with raduced air fares aoroas
thy Atlantic, contribuied to a marked
riso last year in 108, travel io Europe.
U8, travel cutleys in Western Europe
wora 51.3 billion, ep 22 percent from
1961, while the number of Americans
vigiting the aren resched nearly 2.8
million, alsa up 22 percent (tables 2
and 3).

Nearly 1.4 million US. travelers
vistted the United Eingdom last year,
making it once again tha landing over-
ser  destination. Travelers’ oversge
gpending there increased slightly and
the total rosa ahout 28 porcent to $293
million, The number of U.B. vigitors (o
Italy showed o strong rige of 28 pareent,
to 870,000, after 2 years of little chango.
The average outluy fell slightly and
total sponding in Etoly rose 21 percent.
The average outlay was nisoc lowar in
Frunes, but the number of Amaericans
traveling thers rose 21 percont $o
nearly 1 million and Franee's recsipte
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from 11.S. irnvelers roze 12 percent to
£160 million,

Bwitzerland and Germany each in-
crensed their eornings from V.S
travelers by 30 persent, on the strength
af larger numbexs of visitors und o slight
rise in average outleys. Germany re-
ceived g tatal of $148 millior from shout
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908,000 Americans, Switzerland $108
million from 200000 visitors. Sub-
stontial incresses in LB, fravel ox-
penditires were generally recarded in
the rest of Europe. In the Netherlonds
and Grecte, however, the puineg were
modest, a8 aversge spending feil in both
countries.

Table 4.—11.8, Travelers v  Overcea
Countries by Maans of Transparintiom
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Western Hemisphere and Pacific

The number of Asmericans visiting
the Weat Indies and Central America
{excluding cruise passenger) dropped
slightly lost yeer from the record set
in 1969 but this was mors than offset
by a rise in cruise travel, which i=
importoat in the Coribbean nrea.
Nevertheleaz, the area’s dellar exrnings
grew only 4 percent to $390 million,
The rapid growth which hos been

Tabke T.—Average Length of Stay ond
Avera Deily  Expenditura of 1.5,
Travelers in  Seleoted Europezn ond
Meditormanasn Conntries, 1978
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vhoracteristic of the Bahnmas tourist
induystey wos interrupted last yeor.
Earnings from 1.8, visitors to the
islandas declined 4 percent to $127
million. Jamaica’s raceipts irom Amer-
jeans rose 12 percent to $95 million,
while Bermuda’s recaipts also rose ahout
12 percent to 563 million.

The below aversgs prowth of travel
outlays in the West Indies lnst yaear
reflected, according to some authorities,
the wenknase of the U.S. economy.
Price competilion from Europe, sharp-
ened by n lower Atlantic air fore
gtructure and sbrupt rises in the pricss
of Cnribbean tourist services, ia aiso
vonzidered to hove bean b factor in the
dampaning of the West Indies tourist
baom. Rising prices, as well as US.
sgohomie conditions, may olsc have
been partially respemsible for s slight
decline in VX travel spending in
South Amerien, whare business travel
malkes up & lorge portion of the total.
Theare was little change in the number
of visitors to the sren, sbout 250,500,
but their expenditures droapped from
$02 million in 1960 to $90 million lnst
Faur.

Jopan's Expo 70 was & rajor facior
in the spectaculor growth of travel in

A nesHngt; ooy ; h ;
Travelors in Selegted Regions LTMPROoEmL Lnnaqartatian. “athor srens”, primarily the Poacific wad
[Dage) ot W8 Departuient of Qopaner, OMtsoal Duslvzes — pr . Fagt, Total U3, travel spending
Reglaw e | 196t | vusa | o | 3oin in these nreas wons nearly 5284 million,
Europe and Modlter - Table B.—U.5. Receipta From Forsign
TR . eimiecenaea.] | 33 i 1} o e . .
Pa i v na | ne | o | s, I ¥Yisitors in Use United States Tahle 9, ==Forsign ‘Fmta o tlmhflllt!d
Seatcs From Oversen iribrfos, Arva
Bt oo caecea | Wl [ | nan | e 7 [Bdnlliena of dablaral
Bybmoy. 0T B | n | na. | no ] und Typa of Yisa
Bouth A v Y TR TN 1065 | 96T | J00H | 1060 | QU0 [Tiousants of Luvalers)
Fur Eitl stber wronn_ | na | wwe | na. | no. ]
Patal U, travsirecdp | 150 e (1798 oo | 2,00 Total | bBusi- | Tleng. | Tron- | B
e Mot svalialis, i I I wegd [ um | sy |dent
NoTe.—~For covunge, ses talbc 3 ecaludes cculie travelert.  sepienc .- 0| %8| 48| da| @0 | o6
: N Ovarpan connviclen
E:mmcf'ﬂ Expar bnyouth of Commares, O af Buabiem Total emumtrtes._ | wio{ g | asa| ma - l:‘“‘
Wil Evrope b nn | oor | o] wu | aE I8, .. Clzom | somlahe | e ™
Unhel KEingdama___..| ] 41| 42| 8 61 B e 2am | mi|1aT2z| HB 71
Framns -l wm | e ] M E: 1
Table é.—Perceat Dlateibution of U.5. Alc s en | Wl BE| & Eooge - )
Travslers i Europe and the Meditor- AR e AR
ronnan Ares, by Length of Stay no | na.| 9| Wl M
o swiinl B B 8 R
Wepk Indles, Crntral S Tt I 'ﬂm Sl ¥ W o i
1) BLtra [T I
Langth ol stay (days) W | e | wE aud Boulll Aporka .. | 20| s fm m m ot ]
Zouiy Anerled . oeae-r [ A 0 w Iﬂﬂﬁﬂ'ﬂ _____ T $0 - = 1?
[ VRN B 5 I BN ni Clheroromencounicles | Lie | 1M | | 1] 2w o LR 7 H e
[T BT T A Jupain o n| 2] K1l W w
Dihor overkte arena
.. [ I ) Y 1 19,4 T ] L. e B2 bl o] HE M H
—a LA o pepear i T2 1A na, Mot srolaible, 10, 1 [:H T 48 -]
7 .4 .nﬁmx"—lr:pr?ﬂ;ﬂmmﬂ' “.uuuﬂuuhmu'a‘
............................ 1 Bl '
L FY T a s & tareigu goverumend More—Eiswdea vigltors fran Coiada and  Maakca:
and wrer, 12a) 105 AT el Tachides o m?:?ubfwﬂ:'uhﬂhu Uniined mdudumwﬂluhuwn“m ﬁ“ﬁ'._': paed vk forelgn Ll niesa-
B 1] 1

Hore~Tw corarage, 8o 1ol 2.

Sooroo: 11.E. Deparimcht of Comrrce, Olkco of Duslnses
Ecanambes. e "

Jrdpntl and Forolgn Lol
blﬂm iwlpl e NG, roaldents for Lolpoeoy of jdiendd
QUrpEES), Trangama ) sseeer res wre lse excheded,

Apgree: U H, Iieparimenl of Comareres, Oifee of Muakines
Edanutiles,

e Sintos, e ere uol ndjusted
for iaulipio eatrica oy w Mlogle brlp.

Bpapee + [F A orunent of Juglkee, Lmmigrokion oxd
Matumlizalitn Servlee,



22

compared with $190 million in 1969,
Several hundred thousand Americans
spent almost. $100 million in Japan,
Hong Kong apparently benefitted from
Expo's attraction of travelers into the
aren, and inereased its dollar earnings
from U.S, visitors by 50 percent to $53
million. Travel to Australia and New
Zealand also rose sharply, with dollar
earnings up 26 percent to about §34
million, Other countries in the Pacifie
aren also recorded substantial gains.

Trip expenses

US. travelers to Europe and the
Meditorranean in 1970 spent an average
of about $870 per trip, about $40 less
than in 1969. Lower passenger [ares,
averaging about $380, were a major
factor in the decline of the average trip
pxpense; average outlay in European
countries was unchanged at about $490.

With the average transatlantic pas-
senger  fare down 840, the eost of
erossing the Atlantic dropped from 46
percent of the average US. traveler's
trip expense in 1969 to 44 percent lust
vear, The average air fare was nearly
10 pereent lower, about 8370, with sea
fares somewhat higher than in 1969,

The average trip in Europe and the
Mediterranean involved visits to three
countries, about the same number as in
1969, but the average length of the trip
wis 27 days, two days shorter (table 5).
Transatlantic air fares which offered
lower rates for visits of 28-49 days
apparently induced many travelers who
otherwise would have staved bevond
49 dayvs to limit their trips, thus redue-
ing the average figure, Average daily
pxpenditure was $18, up $1 from 1969
(table 7).

Foreign Visitors to the United
States

Foreign visitors spent $2.3 billion in
the United States lust year, and paid
about 8375 million to U.5. sea and air
carriers for passenger fares to and from
this country. The total, a record $2.7
billion, was 14 percent more than in
1969, Travel receipts from Canadians
were $885 million, up about 8 percent,

SURVEY OF CURRENT BUSINESS

while Mexicans' spending here rose less
than 3 percent to about $545 million
{table 5).

Visitors from oversea areas numbered
nearly 2.3 million in 1970, 14 percent
more than in 1968 (table 9). They
spent $800 million in the United States,
and paid the $375 million in passenger
fares to US. carriers noted above.
Three-fourths of the overseas visitors
were on pleasure visits, the remainder
on business, in transit to other desti-
nations, or students.

The number of European visitors
rose 10 percent to 984,000, Their
avernge expenditure rose substantiially
and their total spending here increased
20 percent to more than $300 million.
About 74 percent of all European visi-
tors came on pleasure visits, a somewhat
higher proportion than in 1969,

Visitors from the United Kingdom
wecounted for about 27 percent of all
travelers from Europe but their average
expenditure here was relatively low.
Their spending in the United States
was about $51 million, a 19 percent
increase over 1960, Receipts [from
Germans increased 22 percent to $67
million. French wisitors spent nearly
40 million and Italian visitors about
$§30 million, increases of 15 percent
and 16 percent respectively.

International Passenger Fare and
Other Transportation ‘Trans-
actions

The internationel transportation ac-
counts cover & wide variety of transac-
tions involving the transfer of funds
between U8, and foreign residents, The
transactions include payments to sea
and sir earviers for movements of goods
and travelers (passenger fares) between
the United States and overses countries,
the port expenditures of foreign sea and
air carrers n U8, ports and of U.S.
carriers in foreign ports, and charter
hire payments to foreign residents for
ocean carro vessels chartered to and
operated by U.S, residents. Transae-
tions with Canadae and Mexico for
rail and pipeline operations, as well as
Great. Lakes  international shipping
aetivities, are also ineluded,

Juno 1871

1.8, residents paid more than $4
billion to foreigners in international
transportation transactions last year,
including $1.2 billion of U8, travelers’
passenger fares. U.S. receipts from
passenger fares and other transportation
transactions were about $3.7 hillion.
Our net payment for all international
transportation was 8335 million, about
100 million below the 1968 deficit of
447 million (table 10),

TR T | e

U.5. Payments and Receipts for Passenger
Fares and Other Transportation
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Payments

Americans paid about §1,215 million
in transocean passenger fares to foreign
sea and air carriers. About $970 million
was for air travel, the remainder
largely on cruise ships. Sea carriers
earned about 14 percent more from U8,
travelers than in 1960, as cruise busi-
ness prospered while regular transocean
service continued to decline.

Freight payments to foreign ship
operators moving U.S. imports rose
§100 million to about $1.4 billion in
1970. Higher freight rates, in part a
refloction of a strong charter hire
market, accounted for most of the rise.
An  added factor was u somewhat
preater volume of ULS. import cargo
moved aboard foreign vessels than in
1969, when o dock strike early in the
voar caused disruptions in serviee,
Payments to foreign air carriers for
freight transportation were $122 mil-
lion, 4 percent under the record set
in 1969,

U.5. ovean ecarriers’ port expenses
abroad rose to more than $300 million
in 1970, renawing the uptrend that had
been interrupted in 1969 by the effects
of the dock strike.

Table 10.=International Passenger Fare
and Oither Transportation Transactions
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U, air carriers’ port expenses
abroad, which are primarily associated
with transportation of passengers, rose
22 percent in 1970 to $500 million. The
rise reflected the larger wolume of
international passenger travel during
the year.

Receipts

U.5. receipts from ocean transporta-
tion last year were nearly $2.3 billion,
17 percent higher than in 1069, Thoe
total included $800 million earned
carrying U.S, exports as well as freight
between foreign countries, 1.4 billion
in port expenditures here, and %34
million from other sources, including
ahout $3 million from ocean passenger
fares. While trade tonnage carried on
7.5, ships has changed little in reeent
vears, higher average freight rotes
received by U8, ship operators, often
for handling choice, high-value cargoes,
vielded inereased total freight receipts.
Rising handling charges have  been
boosting 1.5, receipts from foreign
garriers’ port expenditures here.,

Foreigners paid almost $1.3 billion
to the United States for air transporta-
tion and  related serviees in 1870,
Earnings from passenger fares, includ-
ing %175 million for fares of foreigners
between foreign destinations, inereased
about 24 pereent to a total of 3550
million. Foreign airliners’ port expenses
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in the United States, mostly connected
with passenger traffic, rose 12 percent
to %5318 million. Air freight on 115
pxports and on  shipments  between
foreign points earned S187 million for
17.5. airlines in 1970, continuing the
steady uptrend in this servicee,

Other transportation carnings, repre-
gonting  receipts  from  Canmda  and
Mexico for rail and pipeline transport a-
tion and Great Liakes shipping, totaled
S146 million in 1970,

(Continued from page I8)

On Mareh 31, durable goods pro-
ducers estimated their vet inventory
exeess at $1.700 billion, compared (o
$1.81 billion at venvemd and §1.8%8 bil-
lion a year carlier. The proportion of
the exeess to total holdings fell from
2.9 percent on March 31, 1970, to 2.6
percent on Mareh 31, 1971,

Nondurable goods producers’ nei ex-
cess al the end of March was $430 mil-
lion, compared with $500 million on
December 31 and  $600 million on
March 31 lust vear. The net excess on
Muorch 31, 1971, equaled 1.3 percent of
all nondurable goods producers’ stocks,
down from LS percent a year earlier,



